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STATE PASS TO EXIMBANK EOR CARBONAR 

EO 11652: N/A 
TAGS: BGEN, HK 

SUBJECT: EXIMBANK CREDIT 6335 (MTRC HONG KONG) 

REE: CARBONAR CABLE APRIL 20 

1 . JOHN TRUEMAN OF MTR VERY PLEASED WITH YOUR LENGTHY TELEX 
TO SLAUGHTER AND MAY AND FOR THE MANY AREAS IN WHICH THERE IS 
NOW COMMON AGREEMENT. HOWEVER, WHILE THE TELEX NARROWED DOWN 
THE DIFFERENCES CONSIDERABLY, HE SAID SOME MAJOR ISSUES STILL 
REMAIN TO BE RESOLVED. HE STRONGLY HOPED THESE WOULD EVENTUALLY 
BE WORKED OUT SINCE MTR WANTED VERY MUCH TO FINALIZE ITS AGREEMENT 
WITH EXIMBANK. 

2. AN UNRESOLVED ISSUE HE SPECIFICALLY MENTIONED WAS THE LACK 
OF A PRIOR CONSENT PROVISION (ARTICLE IX PARA D) WITH RESPECT TO 
PEFCO TRANSFERS WITH THE U.S. TRUEMAN APPRECIATED EXIMBANK AND 
MHTC ACCEPTANCE OE THIS PROVISION AND BOTH MTR AND HKG (GUARANTOR) 
HAD HOPED PEFCO WOULD ALSO ACCEPT IT. HE SAID MTR WOULD BE 
DISCUSSING THE MATTER AGAIN WITH HKG BEFORE REPLYING TO YOU 

ON THIS AND OTHER REMAINING ISSUES. 
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